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GROUP PROFILE
About Fountain Set (Holdings) Limited

Fountain Set (Holdings) Limited (the “Company”) and its subsidiaries (the “Group”) are one of the world’s largest circular
knitted fabric manufacturers, providing vertically integrated operations in fabric knitting, dyeing, printing and finishing. In
addition to its core business of manufacturing and sale of knitted fabric which generates majority of the total revenue, the
Group’s product range also includes garments. As a major knitted fabric supplier to garment manufacturers in over 40
countries that supply apparel products including sportswear, casual wear, sleep wear and inner wear to many internationally
renowned retailers and brands, the Group’s worldwide sales reached HK$6.33 billion (US$817 million) in the financial year
2016.

Headquartered in Hong Kong and listed on The Stock Exchange of Hong Kong Limited (the “Stock Exchange”), Fountain Set
(Holdings) Limited (Stock Code: 420) has production facilities in the People’s Republic of China (the “PRC”), Sri Lanka and
Indonesia, with marketing and representative offices in 5 countries and a global staff force of approximately 10,170.

Since June 2012, Chinatex Corporation (“Chinatex”) has become the largest shareholder of Fountain Set (Holdings) Limited.
Chinatex will be a wholly-owned subsidiary of COFCO Corporation which is a state wholly-owned enterprise established in
the PRC and a direct wholly-owned subsidiary of the State-owned Assets Supervision and Administration Commission of the
State Council of the PRC.

To learn more about Fountain Set (Holdings) Limited, please visit www.fshl.com
To learn more about Chinatex Corporation, please visit www.chinatex.com
To learn more about COFCO Corporation, please visit www.cofco.com
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

TP BERERRSE

IBDO

TO THE BOARD OF DIRECTORS OF FOUNTAIN SET (HOLDINGS) LIMITED
(incorporated in Hong Kong with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages
3 to 26, which comprise the condensed consolidated statement of
financial position of Fountain Set (Holdings) Limited (the “Company”)
and its subsidiaries (together, the “Group”) as of 30 June 2017 and the
related condensed consolidated statement of profit or loss and other
comprehensive income, condensed consolidated statement of changes in
equity and condensed consolidated statement of cash flows for the six-
month period then ended, and other explanatory notes. The Main Board
Listing Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited require the preparation of a report on interim financial
information to be in compliance with the relevant provisions thereof and
Hong Kong Accounting Standard 34 “Interim Financial Reporting” (“HKAS
34”) issued by the Hong Kong Institute of Certified Public Accountants.
The directors of the Company are responsible for the preparation and
presentation of this interim financial information in accordance with HKAS
34. Our responsibility is to express a conclusion on this interim financial
information based on our review. This report is made solely to you, as a
body, in accordance with our agreed terms of engagement, and for no
other purpose. We do not assume responsibility towards or accept liability
to any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the Hong
Kong Institute of Certified Public Accountants. A review of interim financial
information consists of making enquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION
TR BEERFR®RS

CONCLUSION it

Based on our review, nothing has come to our attention that causes us to  RIEARTZBE » N1TW MBI (T E@EN(F
believe that the interim financial information is not prepared, in all material AR{THEEFEBBHEERNRENZSEA T EEE

respects, in accordance with HKAS 34. BT EREI4FRE -
BDO Limited BRIV GCERENMEEMERAA
Certified Public Accountants HESEAD

Hong Kong, 24 August 2017 X 2017F8H24H
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
EHRGEEEREtEEKRER

(Unaudited)

(REER)
Six months ended 30 June
B Z6H30R L6 A

2017 2016
Notes fitiz HK$000 FEx  HK$'000 F&T
Revenue HERE 4 3,212,129 3,076,618
Cost of sales 855 B R (2,894,767) (2,664,540)
Gross profit EF 317,362 412,078
Other revenue EH A 20,714 25,261
Other gains and losses Hith U 25 N S8 19,561 (31,588)
Distribution and selling expenses DIELEEER (75,595) (86,194)
Administrative expenses THER (190,239) (216,756)
Finance costs B & A A 5 (11,193) (10,499)
Share of profit of an associate JEAG — ML A aE 2z & 845 423
Profit before income tax expense bR BT 1S B SZ AT & A 81,455 92,725
Income tax expense Fris8i sz i 6 (9,872) (11,416)
Profit for the period B AT 7 71,583 81,309

Profit for the period attributable to: JEAE 2 EAEI AT -
Owners of the Company ZiN/NESTEF SN 68,869 68,020
Non-controlling interests IEE IR = 2,714 13,289
71,583 81,309
HK cents &l HK cents j& I

Earnings per share T & A

— Basic —ERK 9 5.7 5.6
- Diluted —¥8 9 5.7 5.6
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
HHGEREREMEE KSR

(Unaudited)
(REER)
Six months ended 30 June
B Z6H30R LL6fE A

2017 2016
Note fifi#  HK$’000 F#E T  HK$000 F&7T

Profit for the period = Hi R & F 7 71,583 81,309

Other comprehensive income, net of tax E b2 E e (A& HBRTEIE)

ltems that may be reclassified HingsmoEs
subsequently to profit or loss: BmzEE:
Net gain arising on revaluation of THEEMIHEE SR
available-for-sale financial assets EEEAZW=EFE
during the period 149 234
Exchange differences arising on BREBINEBEE 2
translation of foreign operations PE H ZRE 4,368 (4,090)
Reclassification adjustment FEIE— M B R R R IE
of translation reserve upon RBEZETDBEAER
deregistration of a subsidiary 1,132 -

Other comprehensive income/(expense) 2 2R/ E {th & &

for the period Wz, (F%) 5,649 (3,856)
Total comprehensive income EHReEKkERE

for the period 77,232 77,453
Total comprehensive income EihREEEEm RS EE:

for the period attributable to:

Owners of the Company PiN/NEIEZ TSN 72,814 65,756

Non-controlling interests FEIEAR R 4,418 11,697

77,232 77,453
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
GLZE= R 3

(Unaudited) (Audited)
(REEER) (&%)
At 30 June At 31 December

M6 H30H Mm12H31H
2017 2016

Notes #1:+ HK$'000 FE7T  HK$'000 F& T

Non-current assets kRBEE
Investment properties HEYE 65,871 67,410
Property, plant and equipment L ER Y 10 1,453,776 1,463,317
Prepaid lease payments — non-current &1 1 & F18 — 3E 7 ) 261D
portion 97,859 99,115
Other intangible assets HEhEpEE 19,981 21,617
Interest in an associate R—EEE AR 2w 17,745 16,900
Investment in life insurance policies ASRBRREZHRE 11 20,302 20,050
Deferred tax assets B IEE E 57,275 49,909
1,732,809 1,738,318
Current assets RBEE
Inventories BE 12 1,467,535 1,401,911
Trade and bills receivables EEREREWRIE 13 1,277,914 1,209,330
Prepayments, deposits and other ENFE Ee Kk
receivables H & W kA 13 141,361 136,420
Prepaid lease payments — current FENMEERE R BH
portion 2,598 2,600
Tax recoverable A] Ug B 75 18 2,968 4,479
Restricted bank deposits PR B ERITF R 5,417 10,406
Short-term bank deposits HHISRITER 105,370 177,660
Bank balances and cash SRITHEHRNIRS 807,074 690,491
3,810,237 3,633,297
Current liabilities REBEE
Trade and bills payables EERERBREMNTIE 14 833,555 752,140
Other payables and accruals HthERNFIBEREFTER 14 347,967 322,845
Amounts due to non-controlling R IEHE A% A% 3R 5 IE
shareholders 80,100 80,100
Amount due to an associate R — BB 2 R R FRIA 8,102 5,499
Deferred income — current portion WA — R EEB1D 1,592 1,592
Tax payable FERT IR 20,165 20,912
Bank and other borrowings — due RITREMEE—
within one year —F A E 15 503,897 488,191
Bank overdrafts RITHEX 138 -
1,795,516 1,671,279
Net current assets RBEEZEE 2,014,721 1,962,018
Total assets less current liabilites ZBEZLEBERTBEE 3,747,530 3,700,336
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
GLCE =R 3

(Unaudited)

(REER)

At 30 June

M6 H30H

2017

Notes #1:+ HK$’000 F & T

(Audited)
(&%)

At 31 December
Mm12H31H
2016

HK$'000 F&T

Non-current liabilities kFBEE
Deferred income — non-current portion  iEIEUW A —FER BN ZB1H 59,575 60,370
Bank and other borrowings BITREAMEE—
— due after one year —F 15 B Hf 16 239,273 179,453
Deferred tax liabilities EEMIBAG 7,912 6,868
306,760 246,691
Net assets EEFRE 3,440,770 3,453,645
Capital and reserves BEXRREE
Share capital % 2% 16 865,716 865,716
Other reserves Hh 1 2,441,284 2,432,336
Equity attributable to owners of KRNREE ARL#EZ
the Company 3,307,000 3,298,052
Non-controlling interests JEVE R = 133,770 155,593
Total equity EREE 3,440,770 3,453,645
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
EHGREERE R

Attributable to owners of the Company

RNREEAES
Investment Share Non-
Share  revaluation  Translation options Statutory Retained controlling Total
capital reserve reserve reserve reserves earnings Total interests equity
BE REEHEE EiifiE BRERG EERE BREEN BE  FERER BEAE

HK$'000 HK8 000 HK$ 000 HKS'000 HKS 000 HK$ 000 HKS'000 HKS 000 HKS 000
TET TET TET TET TET TET TET TET TET

At 1 January 2017 (audited) W2017F1A18 (B&%) 865,716 629 (51,731) 815 99,677 2,382,946 3,298,052 155,593 3,453,645
Exchange differences arising on translation ~ #EFNEBEL 2

of foreign operations EREE - - 2,664 - - - 2,664 1,704 4,368
Reclassification acjustment of FH-RAKBLRE

translation reserve upon deregistration of EiGRE BN SRR

a subsidiary - - 1,132 - - - 1,132 - 1,132
Net gain arising on revaluation of RHRERTHRLESREE

available-for-sale financial assets during EfzhaFE

the period - 149 - - - - 149 - 149
Profit for the period THEEF - - - - - 68,869 68,869 2,714 71,583
Total comprehensive income for the period R Ef 2 EMAAE - 149 3,796 - - 68,869 72,814 4,418 77,232
Dividend recognised as distribution BER2BEIRZBEE - - - - - (63,866) (63,866) = (63,866)
Transfer from retained earnings to hEFRNAREETRE

statutory reserves - - - - 97 (97) - - -
Dividends paid to ENREFHERRR

non-controlling shareholders - - - - - - - (25,407) (25,407)
Appropriation to non-controling shareholder i $— M B AR 2K T

upon deregistration of a subsidiary FERBRR - - - - - - - (834) (834)
At30 June 2017 (unaudited) H20176A30R (% BFH) 865,716 M8 (47,98 815 99774 238782 3307000 133770 3440770
At 1 January 2016 (audited) 20161 A1H (KE#H) 865,716 2,231 (41,430) 7,459 97,414 2,299,155 3,230,545 164,211 3,394,756
Exchange differences arising on translation ~ BEFNEBEL 2

of foreign operations ERES - - (2,498) - - - (2,498) (1,592) (4,000)
Net gain arising on revaluation of RHRERTHLESREAE

available-for-sale financial assets during EEWHFE

the period - 234 - - - - 234 - 234
Profit for the period EHREF - - - - - 68,020 68,020 13,289 81,309
Total comprehensive income/ (expense) RERzERE/ (FAX)

for the period e - 234 (2,498) - - 68,020 65,756 11,697 77,453

Equity-settled share-based payments reverse  WEZEEURNAER 2

RFER - - - (303) - - (308) - (309)

Dividend recognised as distribution [k - - - - - (48,201) (48,201) - (48,201)
Transfer from share options reserve to hEREREARZEERTN

retained earnings - - - (6,352) - 6,352 - - -
Dividends paid to BRRETHERRE

non-controlling shareholders - - - - - - - (18,669) (18,669)
Transfer from statutory reserves to AT RERREREERA

retained earnings - - - - (12) 12 - - -

At 30 June 2016 (unaudited) #2016E6 /1308 (REZH) 865,716 2,465 (43,928) 804 97,402 2,325,338 3,247,797 157,239 3,405,036




EEEE(EE)ARSE

20174 1 B #F & n

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
HAHRGERERER

(Unaudited)
(REEER)
Six months ended 30 June
B Z6H30R LL6fE A

2017
HK$’000 F &7

2016
HK$'000 F&T

Net cash from operating activities BBEIAB SRS FE 82,087 240,402
Net cash used in investing activities: KREEBFANE S FE:
Purchase of property, plant and equipment BEWE HBEREE (86,607) (96,200)
Other investing cash flows EMigEZREeRE 8,190 134
(78,417) (96,066)
Net cash from/(used in) financing activities: MEBEME, (FMB)NELSFE:
New bank and other borrowings raised HESCHRTRAMEE 818,901 785,141
Repayment of bank and other borrowings EERTLAMES (743,794) (853,772)
Dividends paid to B IRE T IEERA R
non-controlling shareholders (25,407) (18,669)
Other financing cash flows HihmEsHEmE (10,654) (9,230)
39,046 (96,530)
Net increase in cash and cash equivalents RehERBASEBNEINFE 42,716 47,806
Cash and cash equivalents at beginning of REHHERRENERES R
the period ZRREEE 868,151 870,223
Effect of exchange rate changes on cash EEEHEHRES R
and cash equivalents ZRAESBENTE 1,439 1,099
Cash and cash equivalents at end of REHBERERHRES R
the period LRANELEE 912,306 919,128
ANALYSIS OF THE BALANCES OF RERERABRSHEBEEN DN
CASH AND CASH EQUIVALENTS:
Short-term bank deposits RERITIER 105,370 207,836
Bank balances and cash IRITHEB MRS 807,074 711,292
Bank overdrafts RITEX (138) -
912,306 919,128
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BLZES=E R 2 ke

GENERAL INFORMATION

The Company is a public limited company incorporated in Hong Kong
and its shares are listed on the Stock Exchange. The addresses of the
registered office and the principal place of business of the Company
are Block A, 6/F., Eastern Sea Industrial Building, 29-39 Kwai Cheong
Road, Kwai Chung, New Territories, Hong Kong.

The financial information relating to the year ended 31 December
2016 that is included in the Interim Report 2017 as comparative
information does not constitute the Company’s statutory annual
consolidated financial statements for that year but is derived from
those financial statements. Further information relating to these
statutory financial statements required to be disclosed in accordance
with section 436 of the Hong Kong Companies Ordinance (Cap. 622)
is as follows:

The Company has delivered the financial statements for the year
ended 31 December 2016 to the Registrar of Companies as required
by section 662(3) of, and Part 3 of Schedule 6 to, the Hong Kong
Companies Ordinance (Cap. 622).

The Company’s independent auditor has reported on those financial
statements. The independent auditor’s report was unqualified; did not
include a reference to any matters to which the independent auditor
drew attention by way of emphasis without qualifying its report; and
did not contain a statement under sections 406(2), 407(2) or (3) of the
Hong Kong Companies Ordinance (Cap. 622).

BASIS OF PREPARATION

The condensed consolidated financial statements have been prepared
in accordance with the applicable disclosure requirements of
Appendix 16 to the Rules Governing the Listing of Securities on the
Stock Exchange (the “Listing Rules”) and with Hong Kong Accounting
Standard (“HKAS”) 34 “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants (the “HKICPA”).
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
ARG e M B RERME (&)

3. PRINCIPAL ACCOUNTING POLICIES 3. FTESHHE

The condensed consolidated financial statements have been prepared
under the historical cost basis except for certain financial instruments
that are measured at fair values. The accounting policies and
methods of computation used in the condensed consolidated financial
statements for the six months ended 30 June 2017 are the same
as those followed in the preparation of the Group’s annual financial
statements for the year ended 31 December 2016.

In the current interim period, the Group has applied, for the first
time, the following new and revised standards, amendments and
interpretations (“new and revised HKFRSs”) issued by the HKICPA,
which are effective for the Group’s financial year beginning on 1
January 2017.
Amendments to HKAS 7 Disclosure Initiative

Amendments to HKAS 12 Recognition of Deferred Tax Assets for

Unrealised Losses

Amendments to HKFRSs Annual Improvements 2014-2016 Cycle

The application of these amendments in the current interim period
has no material effect on the amounts reported in these condensed
consolidated financial statements and/or disclosures set out in these
condensed consolidated financial statements.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
ARG E M B RERME (&F)

PRINCIPAL ACCOUNTING POLICIES (continued)

The following new/revised HKFRSs, potentially relevant to the Group’s
condensed consolidated financial statements, have been issued, but
are not yet effective and have not been early adopted by the Group.
Amendments to HKFRSs Annual Improvements
2014-2016 Cycle!
Classification and Measurement of
Share-based Payment Transactions'’
Financial Instruments'’

Amendment to HKFRS 2
HKFRS 9
HKFRS15 Revenue from Contracts
with Customers!
Amendments to HKFRS 15 Revenue from Contracts
with Customers
(Clarifications to HKFRS 15)"

Amendments to HKAS 40  Transfers of Investment Property?

HK(IFRIC) 22 Foreign Currency Transactions and
Advance Consideration’
HKFRS 16 Leases?

Amendments to HKFRS 10 Sale or Contribution of Assets between
and HKAS 28 an Investor and its Associate or
Joint Venture®

! Effective for annual periods beginning on or after 1 January 2018
2 Effective for annual periods beginning on or after 1 January 2019

8 The amendments were originally intended to be effective for periods beginning on
or after 1 January 2016. The effective date has now been deferred/removed. Early
application of the amendments continues to be permitted.

The directors of the Company anticipate that the application of the
new and revised HKFRSs will have no material impact on the results
and the financial position of the Group.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
BEREZe M B RERME (&)

4. REVENUE AND SEGMENT INFORMATION

The board of directors of the Company, i.e. the chief operating
decision maker, regularly reviews the operating results and financial
information based on distinct geographical areas of location of
customers, including Hong Kong (place of domicile of the Group), the
People’s Republic of China (the “PRC”), Taiwan, Korea, Sri Lanka,
America, Europe and Others (i.e. representing other geographical
locations mainly Bangladesh, Vietham and Singapore). All of these
geographical areas are operating segments except “Others” which is
an aggregation of operating segments.

The following is an analysis of the Group’s revenue and profit from the
production and sales of dyed fabrics, yarns and garments and results
by reportable segment for the period under review.

Six months ended 30 June 2017 (unaudited)

Hong Kong The PRC Taiwan Korea  SriLanka
B il =) ] BE  EEWF
HKS$'000 HKS$'000 HKS$'000 HKS$'000 HKS$'000
A7 A7 FE7 T A7

ERERIEER

AREIEZG (X2 LERKE)RE
B AR TR E FHERH
REZXBELUBER BEEE (AKH
FE) hEARKME([FE]) &
B EE BRSNS BUN R E A
B (AMEREMRUE TER&H M B
MRFINS) o A Z SR E REED
Bom[HEmibER| AGRA 2 EENR-

UWTNEAREENEBEHABMREREMEE
BH WK KIEA]BERHEE S 2 &%
BERBFAREEFMEZDMT-

HE2017F6A30H L6 A (REHF#%)

Segment

America Europe Others total Eliminations Consolidated

E3 B AfBE  AR4E Hi &8

HK$'000 HK$000 HKS$'000 HKS$ 000 HK$000 HKS$'000
FEx FEx FEx FEL FEx FEx

REVENUE EXE
External sales HINEE 741,372 582,180 285,371 556,575 335,309 219,168 26,535 465,619 3,212,129 - 3,212,129
Inter-segment sales (rote) AEMEE () 2320608 1,311,583 . - 155429 . . 85611 3873231  (3873231) -
Total segment revenue PRERRLE 3,061,980 1,893,763 285,371 556,575 490,738 219,168 26,535 551,230 7,085,360  (3,873,231) 3,212,129
RESULTS £ |
Segment profit AREF 64,001 52,650 24,359 47,516 16,807 19,278 2,260 38,765 265,636
Interest income FERA 2,404
Unallocated income RARYBA 9,707
Unallocated expenses FARZM (185,944)
Finance costs BEKK (11,193)
Share of profit of an associate  EfS—EEBARTZ

B 845
Profit before income tax expense [ F & 3 i il & 7] 81,455
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

AR S M BRI ()

REVENUE AND SEGMENT INFORMATION (continued) 4. BEBHNPHEER (8)
Six months ended 30 June 2016 (unaudited) #H E2016F6 308 1E6ME A (REEZ)
Segment
Hong Kong The PRC Taiwan Korea  Srilanka America Europe Others total Eliminations Consolidated
£ E RE [ HEHF EY| EiM HiE AREE Fof g8
HKS000  HKSO00  HKSUOD  HKSDDO  HKSOO0  HKSOOD  HKSUDD  HKSOOO  HKSOOO  HKSUOD  HKSOOO
FAT T FAT FAT FAT FEr FET FAT FAT TEr TAT
REVENUE g8
Extemal sales Hihge 700837 482758 320966 589,095 359941 218620 19267 376133 3,076,618 - 3076618
Inter-seqment sales (note) PEBUE (W) 2017056 1,014,496 - - 7925 2723 S 0995 35395  (353929) -
Total segment revenue ABLLENE 2026893 1497254 320966 589005 539666 244,344 19267 476058 6613543 (3536925 3076618
RESULTS £8
Segment proft SEET 71,151 53,048 29499 54148 45088 20616 1795 75 312,856
Interest income FEMA 2,287
Unallocated income ﬂi AN 1,668
Unallocated expenses RAEXM (213,960)
Finance costs B ;—LFM\ (10,499)
Share of profit of an associate BT —HEARFZ
B 423
Profit before income tax expense [ FT 57 3 Hi Al &7 92,725
Note: Inter-segment sales are charged at price with reference to the prevailing market Wit DEREE BRI BER 2 TISERME
rates. E °
Segment profit represents the profit earned by each segment DEBNTIIEE S EBRIMETF - & F
without allocation of central administration costs and other expenses WESFAFRTEXNAREMER (2
(including non-production related employee benefits expenses, RBHEEFEERECEERMNASZ EFMW
directors’ emoluments, bank charges, etc.), depreciation and ©HRTEBRTE) HEREH FIBEIK
amortisation, interest income, loss on disposal/written-off of property, A HBEEEE  HERR 1%2[%?5 .
plant and equipment, finance costs, share of profit of an associate, p;ﬁéfﬂ$ EfE—MEEE AR AR
loss on deregistration of a subsidiary, etc.. This is the measure H—HNBAREEE- litﬂi%éfxﬁn
reported to the board of directors of the Company for the purposes of EMEIFEMARNAFEEERE
resource allocation and performance assessment. AE o
5. FINANCE COSTS 5. RERL

(Unaudited)
(REEER)
Six months ended 30 June
B Z£6H30H 1L61E B
2017 2016

HK$’000 Tt  HK$000 F&7T

fﬁﬁ)}ﬁﬁﬂf g

Finance costs on:
Bank and other borrowings

11,193 10,499
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
ARG e M B RERME (&)

6. INCOME TAX EXPENSE

6.

FREH <
(Unaudited)
(REEZ)
Six months ended 30 June
B Z6H30A L6/ A
2017 2016

HK$’000 T &

HK$'000 T & 7T

Current tax: = BRI A
Hong Kong BB 1,792 2,656
The PRC H 13,284 6,231
Other jurisdictions HAb B A& - 6,726
15,076 15,613
Under/(over) provision in prior years: BEFERBEIR, GBEEE)
Hong Kong BB (20) -
The PRC Fh 377 1,604
Other jurisdictions HAb B AR 819 923
1,176 2,527
Deferred tax: EETIE
Hong Kong B - (827)
The PRC e (7,366) (5,609)
Other jurisdictions H b el A R 986 (288)
(6,380) (6,724)
9,872 11,416

Hong Kong Profits Tax is calculated at 16.5% of the estimated

assessable profit for both periods.

Under the law of the PRC on Enterprise Income Tax (the “EIT Law”)
and Implementation Regulation of the EIT Law, the tax rate of the PRC

subsidiaries is 25%.

Pursuant to the relevant laws and regulations in Sri Lanka, the tax rate

of Sri Lanka subsidiary is 12%.

Taxation arising in other jurisdictions is calculated at the rates

prevailing in the respective jurisdictions.

FRMNER D IRMEREZ G RERTE R

FLA16.5% 2 B K& -

RIBFBEGEMEBEE (TREMEHIE])
REEMESBEERGD - PENEB R

ZREE25% o

REHEBRBBEEZRIER HEW
THERAR ZHER12% °

HtahEtm s HIBR LG BE B RDE

R0 2 B
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
ARG E M B RERME (&)

7. PROFIT FOR THE PERIOD 7. EHEZRER
(Unaudited)
(REER)
Six months ended 30 June
HZE6H30H LL61E B
2017 2016

HK$000 F&7T HK$'000 F&T

Profit for the period has been arrived at
after charging:

EHE AN IR T &E

Amortisation of other intangible assets ~ H fth & Ji2 & 7 7 i £ 1,636 1,636
Release of prepaid lease payments TENHEERIBE L 1,298 1,302
Depreciation of investment properties KEWMEZTE 1,896 1,968
Depreciation of property, plant M- MERRBENE

and equipment 91,463 91,798
Employee costs EBERE (BIEEEHE)

(including directors’ emoluments) 455,698 473,728
Loss on disposal/written-off of HEEEDE #ER

property, plant and equipment* Bigi-ped) k=W 6,710 11,195
Loss on deregistration of a subsidiary” — #H$8 —REIME QR 2 EE" 1,132 -
Impairment loss recognised on trade HRBEEREREWHIA L

and bills receivables, net* WEBKFE - 16,184
Net exchange loss" M 5 B R F A - 4,209
and after crediting: MEFATHISE:
Interest income* SN N 2,404 2,237
Net rental income from WEME L HSWAFE

investment properties*® 4,542 4,838
Net exchange gain* b W= FE! 8,814 -
Impairment loss reversed on trade and & ¥ R ZEEEWIAEZ

bills receivables, net BB KRB EFE 18,589 -

Included in other revenue BRETEMKRARN

# Included in other gains and losses

#

BEEEMERREER
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
ARG e M B RERME (&)

8. DIVIDENDS 8. BRE
(Unaudited)
(REER)
Six months ended 30 June
B Z6H30R LL6fE A
2017 2016
HK$’000 F#E7t  HK$'000 F&7T
Dividend recognised as distribution EHECERAED IR ZIRE
during the period:
2016 final dividend of HK5.3 cents 20164 R HARR B & A%5.38 (L
(2015 final dividend: HK4.0 cents) (2015F R HARR B 4.0781L)
per share 63,866 48,201

No interim dividend in respect of the six months ended 30 June 2017
has been proposed by the directors of the Company (six months
ended 30 June 2016: Nil).

The final dividend of HK5.3 cents in respect of the year ended
31 December 2016 (2015: HK4.0 cents) per share, amounting to
approximately HK$63,866,000 (2015: HK$48,201,000) in total, had
been approved at the annual general meeting of the Company held on
22 June 2017 and was paid after the end of the interim period.

9. EARNINGS PER SHARE 9.

The calculation of the basic earnings and diluted earnings per share
attributable to owners of the Company is based on the following data:

ARREBUTEEZZRNEE2017F6 A
308 IF61E A 2 HIR B (B £2016%F6 A
30BIt6fA A : &) -

HZE2016F12A31B LFE Z KR E
F 5.3l (20154 : 4.058 1) - & £ 4
63,866,000/ 7T (20154 : 48,201,000/
TT)ERARRQ T R2017F6 228 #1172
R RAF N FER & I B 7 A HIRS
HERBE I fTe

BREF

AATGEEAEETRELRFRBER
R0 IR I8 T 51 B st -

(Unaudited)
(REBER)
Six months ended 30 June
B Z6H30R L6/ A
2017 2016

HK$000 FE7T HK$'000 F&T

Earnings 27

Profit for the period attributable to R EERERER REEZF
owners of the Company for the FITRZARRRER A
purposes of basic earnings and FE15 Z BRI & T

diluted earnings per share

68,869 68,020
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
BREZE M B RERME (&)

9.

10.

11.

EARNINGS PER SHARE (continued)

9.

BREN (&)

(Unaudited)

(RBER)
Six months ended 30 June
HZ6H30H LL61E A
2017 2016

B0 2 E

At EERERET K
BERNMAZ
EAEBNEFHEE

Number of shares

Weighted average number of
ordinary shares for the purposes of
basic earnings and diluted
earnings per share

1,205,026,960 1,205,026,960

The computation of diluted earnings per share for the six months
ended 30 June 2017 and 30 June 2016 does not assume the
exercise of the Company’s outstanding share options because the
adjusted exercise prices of those options calculated in accordance
with HKAS 33 “Earnings Per Share” are higher than the average
market price of the shares for both periods.

MOVEMENTS IN PROPERTY, PLANT AND
EQUIPMENT

The Group incurred expenditure of HK$86,607,000 during the six
months ended 30 June 2017 (six months ended 30 June 2016:
HK$96,200,000) on property, plant and equipment to expand and
upgrade the Group’s manufacturing facilities.

INVESTMENT IN LIFE INSURANCE POLICIES

In prior period, the Group entered into two contracts with two
insurance companies, which contain seven life insurance policies to
insure against the death of seven key members of management of
the Group, with an aggregate insured sum of approximately US$18.8
million (equivalent to approximately HK$145.8 million). Under these
contracts, the beneficiary and policy holder is the Company. The
Company has made upfront payments of HK$36,178,000 in prior
period. The monthly insurance costs and administrative charges
determined by the insurance companies will be deducted from
the account value. The insurers will declare interest (including the
guaranteed interest) to the Company on a monthly basis, based on
the amount of account value, at a rate to be determined at their own
discretion.

10.

11.

AR IRIEE B ERE33% [ FRAF
FTE AR T M ARITE AR R 2 AT
FESRBROAMERBZ FHHE-
st EEH 2201746 A308 KX2016%6 7
30H IE61E A B 2 & IR #5828 7 i 3 %
BRERZEHEREDETE-

ME BBERREZEE

AEERE Z=2017F6 8308 61 A -
BEANESAEBZEERET AR
P 23 KRR Y B X 886,607,000
BT (B 220166 8308 [t61E A -
96,200,000/ 7T ) °

ABRBREZRE

RBEERE AEBEERERR ARG 7
MRGH BRBESEMHDASREBIIRE
AAREBL R TIEEEEKREZSNER
BRI IRE A X4 /518,800,000 7T
(£ R #9145,800,000/8 7T) - IRIEZ =
R ZEARREFRBABERG AR
AP A B B X FE A §18 36,178,000
BT - FAXNNRERRBRARETH
TRERBHRIEFEAT IR -RERAQ R
FRAREERFEEREBNBREZFE
MARBAERMNE (BEREMNEL) -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
ARG e M B RERME (&)

11. INVESTMENT IN LIFE INSURANCE POLICIES
(continued)

M ASRBREZRE (&)

In 2016, the Group terminated a contract which contained five life
insurance policies. A gain on disposal amounting to HK$751,000,
which included a reclassification from other comprehensive income of
HK$3,012,000, was recognised in the consolidated statement of profit
or loss in the second half of 2016.

R2016F AEBEKRIE—KEH (EF
BEENMASRBRE) REKEA
751,000/ 7o (8 1E 1t H 4b 2 T U 2= 78
3,012,000/ 7T ) B 20164 T ¥ F 47
EERRNER -

As at 30 June 2017, one contract remains effective which contained
two life insurance policies to insure against the death of two key
members of management of the Group, with an aggregate insured
sum of approximately US$9 million (equivalent to approximately
HK$70.3 million), of which one key member left the Group on 19 May

R2017F6HA30R  Eff —Rk &4 (EF
BEMND ASRBRRE)NAER AELE
EMZETEBEEEXNEZEMEERFE
RIREFEE H£4959,000,000% 7T (HHER
#970,300,00047T) - EF1BEEKRED

2016. 2016F5 8198 B fE -
12. INVENTORIES 12. &
(Unaudited) (Audited)
(RBER) (T Z)
At 30 June At 31 December
H6H30H MW12A31H
2017 2016

HK$’000 F %

HK$'000 F%T

Spare parts (i =Kas 44,908 44,992
Raw materials R 626,077 646,164
Work-in-progress F 2P 473,921 397,563
Finished goods BUAK oh 322,629 313,192

1,467,535 1,401,911
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

AR S M BRI ()

13. TRADE AND BILLS RECEIVABLES/PREPAYMENTS,
DEPOSITS AND OTHER RECEIVABLES

The Group allows a credit period ranging from 30 days to 60 days to
its trade customers. The following is an ageing analysis of trade and
bills receivables based on the payment due dates net of allowance for

14.

doubtful debts:

1. EXRRBEWHKE FELHK
B BZERHEAMMERRE
AR BN FIOREO0K I EITH %
REF B ¥ REREMRIER B R E
HE (N KRR ) RO T

(Unaudited) (Audited)
(REER) (&%)
At 30 June At 31 December

MR6H30H M12H31H
2017 2016

HK$’000 T &

HK$'000 T & 7T

Not yet due R EIHA 971,307 743,201
Overdue 1 — 30 days #HA1-30K 179,164 228,570
Overdue 31 — 60 days #HI31-60K 44,397 114,875
Overdue > 60 days 8 HA B 360K 83,046 122,684

1,277,914 1,209,330

Other receivables as at 30 June 2017 represented value-added tax
recoverable of HK$61,976,000 (31 December 2016: HK$34,518,000)
and prepayments, deposits and other receivables of HK$79,385,000
(81 December 2016: HK$101,902,000).

TRADE AND BILLS PAYABLES/OTHER PAYABLES

MR2017F6 308 « E fth B W k1B Th #5 7]
Iy [81 12 {E §761,976,000/8 7T (2016412 A
31H : 34,518,000/ 70 ) RFEF KIE - & &
T2 E b fE U FIE79,385,0000% 7T (20164
12 A31H 101,902,000/ 7T ) °

AND ACCRUALS

14. EERZBEESRE Hitt M
MERETER

(Unaudited) (Audited)

(REER) (f&®z)

At 30 June At 31 December

M6 H30H M®12A31H

2017 2016

HK$’000 F T

HK$'000 F%T

Trade payables RN R 682,863 516,861
Bills payables SRR RIE 150,692 235,279
833,555 752,140
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ARG e M B RERME (&)

14.

15.

TRADE AND BILLS PAYABLES/OTHER PAYABLES
AND ACCRUALS (continued)

14. BEREBEARE HiEM
MEAREER (&)

The following is an ageing analysis of trade payables based on the BEEMNRIBIEMATEEEE ZER ST
payment due dates: ™

(Unaudited) (Audited)

(REEXK) (fe&=z)

At 30 June At 31 December

M6 H30H M12H31H

2017 2016

HK$’000 7T  HK$'000 T &7

Not yet due 7~ EI| Bf 563,881 431,767

Overdue 1 — 30 days #HA1-30K 84,091 57,492

Overdue 31 - 60 days #1 HA31-60K 23,223 10,661

Overdue > 60 days #0 HA 8 360K 11,668 16,941

682,863 516,861

All the bills payables of the Group were not yet due at the end of the REERR KREBEZIREMNKIE
reporting period. AR EH -

Other payables and accruals as at 30 June 2017 represented other
payables of HK$169,782,000 (31 December 2016: HK$133,375,000)
and accruals of HK$178,185,000 (31 December 2016:
HK$189,470,000).

BANK AND OTHER BORROWINGS

During the current interim period, the Group obtained new bank and
other borrowings of HK$818,901,000 (six months ended 30 June
2016: HK$785,141,000) and made repayments of HK$743,794,000
(six months ended 30 June 2016: HK$853,772,000). These bank
borrowings obtained and repaid are mainly denominated in Hong
Kong dollar (“HKD”) and US dollar (“USD”). The bank borrowings
raised were mainly used to repay the existing bank borrowings or as
working capital of the Group.

The bank borrowings of the Group are mainly variable rate borrowings.
The average effective interest rates of bank borrowings of the Group
is 2.6% (31 December 2016: 2.49%) per annum and are repayable
by installments over a period from one to three years. All bank
borrowings are unsecured for the period ended 30 June 2017 and the
year ended 31 December 2016.

R2017F6 308 « E fth fE (- 18 & fE &
45 H fth B 2 TB169,782,000/8 JT
(20164512 A31H : 133,375,000 7T) &
&t F178,185,00078 7T (2016412 A
31H 189,470,000/ 7T ) °

15. R TREMEE

AR EIEAR AR EEEHIRIT R EM
& 5818,901,000/% 7T (& 201646 A
308 1618 A : 785,141,000 7T) M 18
##743,794,0007% 7T (& =2016F6 A30
B 1F61E A : 853,772,000/ 7T) ° 5% Z 2 H
BLREEEZRITEEEZUNB T ([E
TIRET(IEZEXTDFE-FEE 2R
TEEDNETEREEERANRTEER
BEAEBZEEES -

REFBTEETEAFEEE -KEH
RITEEZFHERFFX5E2.6% (2016

F12H31H :2.49% )

CWARNTFIFE

SF R D BREE - HlE22017F 6 A30H
IR R E E2016F12831BILFE BT
BIRTTEEHAERR-
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AR S M BRI ()

16. SHARE CAPITAL 16. I &
(Unaudited) (Audited)
(REBER) (&%)
At 30 June 2017 At 31 December 2016
#201756A30R 201612731 H
No. of shares HK$'000 No. of shares HK$'000
BREE FET Ri7 &8 FET
Ordinary shares, EER BRITREERA
issued and fully paid 1,205,026,960 865,716 1,205,026,960 865,716
17. CAPITAL COMMITMENTS 17. EREE
(Unaudited) (Audited)
(REER) (B8 Z)
At 30 June At 31 December
M6H30H ®12A831H
2017 2016

HK$’000 F T

HK$'000 F &7

Capital expenditure contracted for EHEEME BBEINEEZ
but not provided in the condensed EENEREREE M BBRE

consolidated financial statements in REELBEBEZEARAS

respect of acquisition of property,
plant and equipment

173,144

116,959

18. SHARE-BASED PAYMENT TRANSACTIONS

The 2002 Scheme

20025 5t 2

18. IR B ER RS

The Company has a share option scheme (the “2002 Scheme”), which
was adopted by the Company at the extraordinary general meeting
held on 25 January 2002 and early terminated on 20 January 2011.
The primary purpose of the 2002 Scheme is to provide the Company
with a flexible mean of giving incentives to, rewarding, remunerating,
compensating and/or providing benefits to the employees and for
such other purposes as the board of directors of the Company may
approve from time to time.

RArIHER —EBERERE ([2002F 5
211) Ty AR D F 200241 A250 £ 17
ZRERRAKE FRMAITHL2011F1 520
BIZATAR IE - 2002F st EIMNEE B AE
AARAEEBHS TEE - - H®ol -
EBR,/ SRHEBFIEREAFTESTSTE
HAEMNEMBEMMERE—EREZHIX -
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ARG e M B RERME (&)

18. SHARE-BASED PAYMENT TRANSACTIONS 18. R AEBR 2ARKX S (&)

(continued)
The 2011 Scheme

On 20 January 2011, the Company adopted a new share option
scheme (the “2011 Scheme”) pursuant to a resolution passed at
the extraordinary general meeting held on the same date. The 2011
Scheme will expire on 20 January 2021.

The terms and conditions of the 2011 Scheme are basically the same
as those of the 2002 Scheme except that the eligible participants of
the 2011 Scheme include, among others, directors and full-time or
part-time employees whereas the eligible participants of the 2002
Scheme cover only directors and full-time employees.

The following table discloses movements of the Company’s share
options granted under the 2002 Scheme and the 2011 Scheme
during the six-month period ended 30 June 2017.

2011 F 5+ 2

R2011F1 208 A ARIRIBENRFE B £
OZREFRHARG LRBY —BRERRE
M—IEFTEAERT B ([20114F 51 &) -
201151 &1# R 2021F1 F20H @i °

2011 5H &8l 2 53k R i & 7K _E 812002
FEIFER 2011 FEHE 2 A B KRN
HEEE(EFEB)ESR2 B EBE
B M2002F 8l 2 6 ERSHEERE
EEREHRIES -

TEREEARARARNEZ2017F6 A30H It
61E A HAM AR #52002F 51 &) 20115 512
BEREEREZZBIFNR-

(Audited) (Unaudited)
(RER) Forfeited (REER)
Outstanding during Outstanding
Scheme Date of grant Exercise price at 1 January the period at 30 June
W1A1H R6A30H
e KT e RAT B
TE RHLBEH TEE 2017 BRERK 2017
Director 2011 18 August 2011 HK$1.21 1,320,000 - 1,320,000
BE 20114 201148 A18H 121871
1,320,000 - 1,320,000
Exercisable at the end of R EIGE
the period A F17 1,320,000 1,320,000
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(continued)

18. SHARE-BASED PAYMENT TRANSACTIONS

The following table discloses movements of the Company’s share
options granted under the 2002 Scheme and the 2011 Scheme
during the six-month period ended 30 June 2016.

18. LR R ER 2

=h 2%

TA X

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
ARG E M B RERME (&)

& (&)

TRFEEARQRNEZ=2016F6H30H 1=
61 A BB R 1E2002F 51 & ;22011 51 &I

ERGBBREZEBIER -

(Audited) (Unaudited)
(BER) Forfeited (REEEZ)
Outstanding during Outstanding
Scheme Date of grant Exercise price at 1 January the period at 30 June
M1A1E 6308
mAITEE mAITEE
atEl R AH T E 2016 HARE Bk 2016
Directors 2002 17 September 2010 HK$1.29 4,600,000 (4,600,000) -
5% 2002F 201069 A17H 12057
2011 18 August 2011 HK$1.21 4,620,000 (3,300,000) 1,320,000
201145 2011684 18H 12187
9,220,000 (7,900,000) 1,320,000
Exercisable at the end of R HI&EES
the period AFTR 6,060,000 660,000

Further details of the exercisable period of the options granted are set

out in the 2016 annual report.

The Group recognised a net reversal of HK$303,000 for the period
ended 30 June 2016 in relation to share options granted by the

Company.

FHREERNEREZITEHE & —PF
B EHR2016FEFHA -

REBRE 20166 A308 LB E
MARG RN ZBERERDRELDFHE

303,000/ T °
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19. FINANCIAL INSTRUMENTS
Fair value

(i)

(ii)

Financial instruments not measured at fair value

Financial instruments not measured at fair value include cash and
cash equivalents, trade and bills receivables, other receivables,
trade and bills payables, other payables, amounts due to non-
controlling shareholders, amount due to an associate, bank
overdrafts and bank and other borrowings.

Due to their short term nature, the carrying value of cash and
cash equivalents, trade and bills receivables, other receivables,
trade and bills payables, other payables, amounts due to non-
controlling shareholders, amount due to an associate and bank
overdrafts approximates fair value.

The carrying amounts of the Group’s financial instruments carried
at cost or amortised cost are not materially different from their
fair values as at 30 June 2017 and 31 December 2016 except for
investment in life insurance policies.

Financial instruments measured at fair value

Fair value hierarchy

The following table presents the fair value of the Group’s financial
instruments measured at the end of the reporting period on
a recurring basis, categorised into the three-level fair value
hierarchy as defined in HKFRS 13, Fair value measurement. The
level into which a fair value measurement is classified and is
determined with reference to the observability and significance of
the inputs used in the valuation technique as follows:

° Level 1 valuations: Fair value measured using only Level 1
inputs i.e. unadjusted quoted prices in active markets for
identical assets or liabilities at the measurement date.

° Level 2 valuations: Fair value measured using Level 2 inputs
i.e. observable inputs which fail to meet Level 1, and not
using significant unobservable inputs. Unobservable inputs
are inputs for which market data are not available.

e Level 3 valuations: Fair value measured using significant
unobservable inputs.

19. €T A

AV EE
() LFAATEEFE>ERTA

(ii)

VAR TFEEAEZERTIARRE
RehERREER EXRRERE
Wokis - B R E X RRE
JE AN BRI~ E AR BRIE - RIFIERX
P SRFRIE - R — P B 2 R R RROE R
TEXUARBITRAEMBEE-

mRBEREE BehERREEA
B #XRERERFIE HibEK
KRB EXRBBREMNFE EMHE
A RIFEBBERFIA - R—H
BE QR RERRITEXWREESR
HAFEERSE-

BRASRBREZIREN  AEBIZ
RSB AT EN ST AW
BREE B ERN2017F6HA308 &
2016F12ACIHM A FEBEL£E
RER-

UAFEEFEZERIA
A FEEREE

TREJRE B EERRE LG
ENAKESRMTANDTEE I
BBV REENE13RE [ R FE
BtE| ARENSRAFEERBED
B-nFEEFEBENDBRERE
TIRBEERMATERBAS A
BRMENEZMFEL HIWT:

e FIRME:ATFEEEERRFE
M@ A2HBEE AHEREES
BENERHERRMSTH
REEHERE -

o F2RMEE:RATFEENDEMASE2
FWA2HFAE AT EFE
RBENATERGA2E BT
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19. FINANCIAL INSTRUMENTS (continued) 10. ¢RI T A (&)
Fair value (continued) NEEE (8

(i) ARFEEFEZESHMIA

(ii) Financial instruments measured at fair value

(continued)

Fair value hierarchy (continued)

At the end of the reporting period, the Group’s investment in life
insurance policies is grouped into Level 2 category.

There were no transfers between the three Levels during both
periods.

Valuation techniques and inputs used in Level 2 fair value
measurements

The fair value of investment in life insurance policies is
determined based on account value as stated in cash surrender
value statement issued by the insurer.

20. RELATED PARTY DISCLOSURES
(a) Related party balances

Details of the Group’s outstanding balances with related parties
are set out as follows respectively:

(%)
AP EEZE (F)

RBERE AEEASRBREZ
RERBERF2HH

7 S 118 B ) P 3 4 8 4R Bl 2 [ 4
HEE R -

F2R N FEEGTEFEAL G EL
mRBAZE

RASRBREZRENRFEETD
RBRR R B FTE %"E’M%ﬁfii BAR
BERSMINKFPEBEE

20. Bk AN LRI ER
(a) EAEEAN L HYAEER

RE B R A T REEERFB
D RFIRIAT

(Unaudited) (Audited)
(REEX) (feEZ)
At 30 June At 31 December

MR6H30H M12H31H
2017 2016

HK$’000 F#x  HK$ 000 TE7T

Amounts due to non-controlling R I AR IR R R IR
shareholders

Amount due to an associate

K — e Bt & R Bl 5R0E

80,100 80,100
8,102 5,499

Amounts due to non-controlling shareholders are unsecured,
interest-free and repayable on demand. Amount due to an
associate is unsecured, interest-free and repayable with agreed
30 days credit periods.

RIEZERERFIELEER - RE R
EEXKERE - XR—HBEQARIES
LT - 0 B NBRI0OX W EEE H
fREE -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

20. RELATED PARTY DISCLOSURES (continued)
(b) Compensation of key management personnel

(c)

The remuneration of directors and other members of key
management during the period was as follows:

GRS M BRI E ()

20. A A T E ()
(b) TEEBEASHNT M

AHHEENEMTIEZEEASNFH
B

(Unaudited)
(REER)
Six months ended 30 June
B Z6H30R LL6fE A

2017 2016
HK$’000 F/&7x  HK$'000 T/E7T

Fees we 525 704
Short-term benefits HIE A 991 1,861
Post-employment benefits BER 2R A 9 27

Equity-settled share-based AERGEE ARG BEM 2R
payments - 40
1,525 2,632

Transactions with other state-owned entities in the
PRC

The Group operates in an economic environment currently
predominated by enterprises directly or indirectly owned, jointly
controlled or significantly influenced by the PRC government
(collectively the “state-owned entities”). The Company’s directors
consider that state-owned entities are independent third parties
so far as the Group’s business transactions with them are
concerned.

During the period, the Group had transactions with other state-
owned entities including, but not limited to, the sales of finished
goods, purchases of raw materials/utilities and transactions with
state-owned banks.

The sales of finished goods and purchase of raw materials/
utilities to these state-owned entities are individually not
significant. In addition, the Group’s bank balances (including
short-term bank deposits and restricted bank deposits) and
bank borrowings of HK$549,094,000 and HK$348,623,000
(31 December 2016: HK$468,746,000 and HK$273,071,000)
respectively are placed/arranged with state-owned banks as at
30 June 2017.

(c) BEMTABEEREFHR
2

AEEREMENKEERERFEE
mTBERNEESEEER  HRAE
BRAHETEEAZE INER
(FfE [HAER])TE -ARAES
R ESBRAEEETHERD
MEEERBYABIE=T"-

KR A EE R R AR R
25 BEETRAHENRS
B E R, KE AR EE A RTR
SEER

MZEHEEEHEENNmREE
B KENERRZ S IEEK-
Itk AN FR2017F6 A30H - NEEH
BITEHR (BREEHRTFEART
BRI R 1T 17 50 RBITEHHF 5 5
5549,094,0007% 7T &% 348,623,000
Bt (2016F12A31H 9 5l A&
468,746,000/% JT ;273,071,000
) BTEHRRBERTT BEAIRT
ZHE o
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According to the World Bank Group’s June 2017 Global Economic
Prospects Report, a recovery in industrial activity has coincided with a
pickup in global trade, after two years of marked weakness. In emerging
market and developing economies (“EMDESs”), obstacles to growth among
commodity exporters are gradually diminishing, while activity in commodity
importers remains generally robust. As a result, and despite substantial
policy uncertainty, global growth is projected to accelerate to 2.7 percent
in 2017, up from a post-crisis low of 2.4 percent in 2016.

The first half of 2017 (“1H2017”) was a tough period for the Group. Due
to the unstable world economy and the slow demand clouded in the
consumer markets during the period under review, the order from our
clients especially during the first three months of 1H2017 was relatively
abnormal and lower than that during the same period last year. The
Group was highly driven to achieve the pre-set target sales and major key
performance indicators and subsequently chased back the loss target and
was capable of increasing the sales volume of our fabric business segment
by 13.6% when compared with that of the first half of 2016 (“1H2016").
The total revenue of the Group slightly increased by 4.4% to HK$3,212.1
million for the six months ended 30 June 2017 (1H2016: HK$3,076.6
million). The increase in sales volume was mainly contributed by continuous
strategically placing more effort and resources on our established mass
market clients. Due to the continuous change of product mix with higher
percentage of basic products, our selling price of fabric decreased by
5.8% when compared with that of 1H2016. Profit attributable to owners
of the Company increased by 1.3% to HK$68.9 million when compared to
that of the corresponding period of last year (1H2016: HK$68.0 million),
and even remarkably increased by 15.0% when compared to that of the
second half of 2016 (“2H2016") (2H2016: HK$59.9 million), showing an
upward improvement trend.

Thanks to the continuous stringent control of the overall operating costs,
the distribution and selling expenses during the period under review
decreased to HK$75.6 million (1H2016: HK$86.2 million), representing a
12.3% impressive decline. At the same time, the administrative expenses
decreased to HK$190.2 million (1H2016: HK$216.8 million), representing a
12.2% notable decline.

According to the information published on the website of the China Cotton
Association (FFEIB{EHE ) , the China cotton price index CCINDEX2129B
(B MR IEE K HEE) was RMB16,324/ton as at 30 June 2017, compared
to RMB16,139/ton as at 1 January 2017. When compared a year before,
the China cotton price index CCINDEX2129B was RMB13,306/ton as at 30
June 2016, compared to RMB13,555/ton as at 3 January 2016. The China
cotton price index was at the lowest in January 2017 at RMB16,117/
ton and at the highest in May 2017 at RMB16,464/ton. Year-on-year
comparison between 30 June 2017 and 30 June 2016, a 22.7% increment
was recorded. The US Cotlook A Index was at US83.33 cents/Ib as at
30 June 2017, compared to US79.65 cents/Ib as at 3 January 2017. The
US Cotlook A Index was at the lowest in January 2017 at US79.65 cents/
Ib and at the highest in May 2017 at US94.9 cents/Ib. The US Cotlook A
Index was at US76.15 cents/lb as at 30 June 2016, compared to US69.95
cents/lb as at 4 January 2016. Year-on-year comparison between 30 June
2017 and 30 June 2016, a 9.4% increment was recorded. To conclude,
cotton price increased significantly during the period under review, which in
turn affected the cotton yarn price that had a negative impact on our gross
profit margin.

B RBITREZMA2017F6 H B 2 BRK
ERERE EMEFEZETR2E TEITHE
WIEH EHANE FRE G — B - g Em
SRERPEEEN S ot OMAERERN
R A D EE R/ B mE O R A S EE
FERNDARERY AN BERXRFEGFAE
BEATHETEM  2017F 2R EE RTEE A
2016 F M S RIEHEEE24%MRE2.7% ©

20174 E ¥ ([1H2017]) » A~ & B @ B8 &
RS - ARE BN REETEELEE
EMHEBERNE TFPTE (LEMR2017F £
FYFE-_@AANTES)RYES EREF
RHEXKFE - REBBHNEBREXINHESEZ
FEZ@EBEWIEZ RNEREBEEER ZH
EBE WA A EHE = 820169 £
F ([1H2016] ) HHLL IR &13.6% ° & 220174
6A30R IL6MA A AEERL X FEMILL.4%
23,212 18 & T (1H2016 : 3,076.6 @ & /&
T0) cHEREEZ AN EE R T Y A RS
BRARKBRMSEREFPRAEZRENRERTE -
AREREEAFBENERERNERGLEM:
M EBE20169F EFFMEL THE.8% AR
RMBEAEGANEEFRBMELIES1.3%
£68.98 &8 T (1H2016 :68.0E &HE L) »
ERD0164F R 4F ([2H2016] ) ML AIEEE F 7t
15.0% (2H2016 : 59.9H &8 7t) * 2HEFE +
FiBh -

L) FRES
E123% R - THERB L E190.28E8
BIL (1H2016 :216.8E &HB L) B E &

12.2% °

BEFRBLEHERUERAHEN PEELEE
5 BICCINDEX2129BrR 201746 A30H A &
WE A R#16,32470  MMR2017F1 1B Rl A&F
g A R#16,13970 - AL F—F E - P RIARTE
B 1R 8 BLCCINDEX2129BR2016E6 A30H &
FWEAR13,3067T  H2016%F1AH A AF
Mg A R #13,55570 - F BB E(E B 5 B R
2017F1 A K201 7F5 A S R IETW AR K
16,117 T M= T A R 16,464 T H K F ©
B2016E6 4300 £2017FE6 430 HAf @ %
FER1522.7%1E K - =Bl Cotlook AFE &I 2017
F6H30H AFE83.33% 0 201741 A3H
B A& #579.655% 9 » = Bl Cotlook AfgE( 5 Bl
R2017F1 A 201745 A 8 5 R IE T HE79.65
ENDREETEIL.IE D HIKFE - R20164F
6 A30H ' E=E Cotlook A8 AT 1E76.15%
2 MR2016F1 A48 Bl AFE69.95% % ° B
20166 A30R £2017E6A30R B - g &
$R159.4%38 K o 4% - pralt - AR TE (B 45 7 B BA A
AARIR EREMEERYER HRMANEF
REW TR E -
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According to the China coal industry website, the monitoring data
shown on 23 June 2017 based on the China coal price index (national
comprehensive) was 153.7, up 35.4 points year-on-year. Under the above
challenges on the surge on raw materials and fuel costs when compared
to those of the same period last year, the Group had faced high pressure
on the costs of goods sold, thus, the gross profit margin decreased to
9.9% for 1H2017 (1H2016: 13.4%). Nevertheless, the Group successfully
maintained profit attributable to owners of the Company at HK$68.9
million which was flat year-on-year, mainly attributable to its focus on lean
management, technology automation, machinery upgrade, cost reduction
and control initiatives to boost overall operating profitability. Basic earnings
per share was HK5.7 cents in 1H2017 (1H2016: HK5.6 cents).

During the period under review, the Group further improved the production
efficiency through continuously reinforcing its lean production management
and applying automated equipment, thereby promoting sustained business
growth of the Group. The Group has continuously replaced and upgraded
numerous relatively less updated and less efficient production facilities
in our fabric mills including circular knitted fabric machines, continuous
tumble dryers, stenters, fabric shrinkage machines, fabric dyeing machines
and fabric printing machines with new and latest models which provide
better production efficiency, less wastage and higher energy saving.

During the period under review, the Group strategically targeted to
minimize credit risks and at the same time to enhance working capital
through effective credit management. As a result, the total overdue
accounts receivable had significantly reduced to HK$336.5 million from
HK$515.2 million year-on-year.

Continuous restructuring and consolidating our subsidiaries with the aims
to streamline operation and reduce costs was successfully implemented
during the period under review.

Production and Sales of Dyed Fabrics and Yarns

The Group’s production capacity among four fabric mills in both the PRC
and Sri Lanka increased to approximately 27.5 million pounds of fabric
dyeing per month. The newly added 2.5 million pounds were mainly
increased in Yancheng Fuhui Textiles Limited, a wholly-owned subsidiary of
the Company.

For the period under review, the Group’s core business, production and
sales of dyed fabrics and yarns, generated revenue of approximately
HK$2,815.8 million and accounted for 87.7% of the Group’s total revenue.

Production and Sales of Garments

Revenue from the production and sales of garments for 1H2017 was
approximately HK$396.4 million and accounted for 12.3% of the Group’s
total revenue.

REFBER TER  PRERERER (2H
RETEE) BRI SURBRR2017F6 423 #
HIRIEHA153.7  IEF BB & ER35.480
B8 R R R R R AK 7K B 25 4R [R) B 4B LY K IR 1Y
R ASEEESEEKRARE N AL 2017
FLEF¥FFHNEFNETHEZEII% (1H2016 ¢
18.4% ) - BEAMM - REBKI B AR E SR
ANEEEEEN68.98EE L RLEFFE =
THREBIEREETE RitA &b EH
FHAB RO BB R B AR A EEL
B o R2017F L F  FREAREF A5.7
AL (1H2016 : 5.6581l) °

REBEHA AEEEBTHMEEEEEE
BRERBESERE ME-—FRSEERE
REESBEEXBFELER -SERBETREAR
ER S Z EREER MR R RENEE
R E AR LR EBRN R RER
ST E R EREEWAES TR MK
B AR EDTEH

REBEHARN AEEKREBAR BBEX
MEEERRNMBEESERR RRENE
BET At BHREKEREEHRS15.285
7B TTIRILL AR R D £336.58 BB TT °

REBESAN #ESENBEAHNBRARISNAE

TN AR E PRI -
HERHECHRY

AEBMRPEAEMESEMROIRKER T
R ENREEREIE NEE A 42,7508 85 - #iEH)
250B ERE T 2L NAEBMBENBMER A
A(ARRz2EWBLRTE) -

ERESRN ARERORB-2h kPR
ERHELRBEENN28168HEBT HE
B 4B = R RAE87.7% °

HERHEERK
017TF P+ FHR KU EREENESEENA
3964 EB T (hEBREETEM12.3% °
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Dividend

In view of the general practice of the Company to only recommend a final
dividend, the board of directors of the Company (“Board”) has resolved not
to declare the payment of any interim dividend for the six months ended
30 June 2017. If no special circumstances going to happen, the Group
intends to declare dividend for the financial year of 2017 not less than the

dividend payout ratio declared in the financial year of 2016.

Awards & Certifications

Our awards and certificates accredited during 1H2017 are as follows:

RS

ERNARBR—RERT REZHKERAK
B ARBEFE ([EFE)REREMIE
£201746A308 1L618 A AN F Ik {7 5 #
BB -EREHELERKBR AEBEHN2017
FHRFERETDR2016FHBFE 2 KL
Hp & o

BIBERAE
E2017F EHF SEEMEZBBALRBELOT

Name of Award/ Type of
No. Certification Document Date of Issue Issued by
MHFS RE REER XHER EEAH BHEN
Jiangyin Fuhui Textiles Limited IR EE#HBER A 7
1 2016 Key and Major Award 2017/1 Jiangyin Municipal Party Committee of
Enterprise of Jiangyin City* 2 he Communist Party of the PRC, Jiangyin
2016F B/ IR mESEHEE Municipal People's Government*
RETRTE JIRTARBA
2 2016 Foreign Trade Award* Award 2017/1 Jiangyin High-tech Industrial Development
2016F [EHINE B RL 52 =g Zone Committee of Communist Party of the
PRC*
RIS RNEXRERIFLZE S
Administration Committee of Jiangyin
High -tech Industrial Development Zone*
MafRMEXREREREEES®
3 2016 Outstanding Enterprise Trophy 2017/1 Jiangyin High-tech Industrial Development
of Foreign Investment* HEHR Zone Committee of Communist Party of the
2016F EIEIRERELE PRC*
RIS FRNEXREEIFEZEE
Administration Committee of Jiangyin
High -tech Industrial Development Zone*
IeTeMRNEXRERERELZES]
4 2016 Outstanding Enterprise Award 2017/1 Administration Committee of Jiangyin
of Environmental Protection* = High -tech Industrial Development Zone*
016 FERBRETEEN MafRMEXREREREEES®
5 2016 Top 100 Star Enterprise*  Award 2017/2 Jiangyin Municipal Party Committee of
2016 EERALDE =g Communist Party of the PRC, Jiangyin
Municipal People’s Government*
RAETRTE IR™AREM
6 2016 Top 10 International Award 2017/2 Jiangyin Municipal Party Committee of
Enterprise* = Communist Party of the PRC, Jiangyin
2016F E+ENEZE Municipal People’s Government*

RREIBRTE TRTHARRMN
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Date of Issue

Issued by
BHEN

Name of Award/ Type of
No. Certification Document
XHFHE ®REREER gkl MEEAH
Jiangyin Fuhui Textiles Limited (continued) SIEEEH B AR LT ()
7 2016 Top 10 Outstanding Award 2017/2
Enterprise of Energy =g
Conservation and Emission
Reduction*
20165 & T EEn s8R BE
TR
8 2016 Safe Enterprise* Award 2017/2
2016 FEFRDBE g
9 2016 Outstanding Enterprise Award 2017/6
of Blood Donation without e
Compensation*
20165 E M E R o E (L
10 2016 Clean by Design Award 2017/6
Environmental Improvement =g
Program
RIEWETE
— BRI R BE
Yancheng Fuhui Textiles Limited B3 EE A S ER L T
11 2016 Outstanding Enterprise Award 2017/1
of Safety Production* gl
016FELTEETESRE
12 2016 Outstanding Enterprise Award 2017/1
of Fire Safety Management* b3
2016 EHM Z 2 B ITIE
FHEER
13 2016 Citywide “Ankang Cup” Award 2017/3
Competition Winning Unit* B
2016 E &2 [ ZERAT
BEEBEML
14 Certified Laboratory Certification 2017/5
REERE" BE
15 Vice Chairman Member of Award 2017/6
Jiangsu Association of 4

Enterprises with

Foreign Investment*
IHEIIERECERS
BlgREM

Jiangyin Municipal Party Committee of
Communist Party of the PRC, Jiangyin
Municipal People’s Government*
pHIRTZ IR mARBT

Jiangyin Safe Enterprise Construction
Work Leading Group*
IREmrRrREETERES/ A

Jiangyin Blood Donation Administration
Committee”
TETRNEEEZE S

International Finance Corporation
AN

Natural Resources Defense Council
BAERTEZEG"

Sustainable Apparel Coalition

A5 4R AR A g BR

Management Office of Yancheng Economic-
Technological Development Zone and
Integrated Duty-Free Area*
BRABERTHRERGSRHEEERAE

Fire Brigade of Public Security of
Development Zone of Yancheng City*

KR AN - ik N

General Union of Yancheng City*
B meTrs

Administration of Work Safety of
Yancheng City*
BYMLrEEEBRERR

Intertek Group
REEEH!

Jiangsu Association of Enterprises with
Foreign Investment*

THEIBRELEHE
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Awards & Certifications (continued)

No.
X AR

Name of Award/
Certification

RE RABER

Type of
Document

XAFEE

Date of Issue

EEAH

Issued by
BHEN

Dongguan Shatin Lake Side Textiles Printing & Dyeing Co., Ltd. RE=} ABEH BN ZER A T

Chinese Communist Party Shatian Town
Committee/People’s Government of Shatian
Town/Chinese Communist Party Humen
Port Working Committee/Management
Committee of Humen Port*
RESHBEZEEG REMPHEAR
B/ RREMBIEZESE REm
RPIEEEZES

Chinese Communist Party Shatian Town
Committee/People’s Government of Shatian
Town/Chinese Communist Party Humen
Port Working Committee/Management
Committee of Humen Port*
FHROVBEZEE RETHHEBEAR
BN/ REEPFEIEZEE HRxm
RPBEEZES

Guangdong Province Administration For

Industry & Commerce*
BREIHITHERR

Ecocert Greenlife S.A.S

TESTEX AG, Swiss Textile Testing Institute
TESTEXm L 41 ki € B IR 2~ A)*

TESTEX AG, Swiss Textile Testing Institute
TESTEXH: + ) &8 2 A R 2 7

16 2016 Top Ten Foreign Award 2017/2
Investment Enterprise #Z
in Tax Payment of Shatian
Town & Humen Port*
2016F E Y HIE - R
MIBAT+RINERZE

17 2016 Top Ten Enterprise Award 2017/2
in Annual Actual Export of g
Shatian Town & Humen Port*
2016F E HIE - FPE
BERHOR TR

18 15th Consecutive Year Award 2017/6
Guangdong Province <30
Enterprise of Observing
Contract and Valuing Credit*
HE+THAFERSE
TEREEFEALE

19 Certificate of Compliance in Certification 2017/1
Global Organic Textile Standard FEZ
DIRB AT mITERE

20 Oeko-Tex Standard 100 Certification 2017/3
Oeko-Tex1Z #100¢ BE

21 Oeko-Tex Standard 100 Certification 2017/5
Oeko-TexiZ #£100* BE

English names are only the translation of their respective official Chinese names. In case of
inconsistencies, the Chinese names shall prevail.
# Chinese names are only the translation of their respective official English names. In case of

inconsistencies, the English names shall prevail.

#

RXABERBITPX AR ZEX - WARE AT
XEERE-

PXEWERB N A AW EX - HARE  HIAR
NEWRE-
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OUTLOOK RE¥

According to the World Bank Group’s June 2017 Global Economic
Prospects Report, manufacturing and trade are picking up, confidence is
improving, and international financing conditions remain benign. Global
growth is projected to strengthen to 2.7% in 2017 and 2.9% in 2018-19, in
line with January 2017 forecasts. In EMDEs, growth is predicted to recover
to 4.1% in 2017 and reach an average of 4.6% in 2018-19, as obstacles
to growth in commodity exporters diminish, while activity in commodity
importers continues to be robust. Activity in advanced economies is
expected to gain momentum in 2017, supported by an upturn in the United
States. In the Euro Area and Japan, growth forecasts have been upgraded,
reflecting strengthening domestic demand and exports. Investment across
advanced economies has firmed, while private consumption growth has
moderated. As actual growth continues to exceed potential growth,
increasing inflation and narrowing output gaps have raised the prospects of
less accommodative monetary policy.

Advanced economy growth is expected to accelerate to 1.9% in 2017,
before moderating gradually in 2018-19. As usual, the outlook is
predicated only on legislated fiscal and trade policies. The recovery in
global trade coincides with strengthening investment, which is more import
intensive than other components of aggregate demand. Nevertheless,
structural headwinds, including slower trade liberalization and value chain
integration, as well as elevated policy uncertainty, continue to weigh on the
outlook for trade.

Looking forward to the second half of 2017, the world economy and the
retail market are expected to remain uncertain while consumer sentiments
remain sluggish. The Group is prudently optimistic about its performance
in the second half of the year. The Group has been working closely with
the new clients, including several popular and quality Japanese brands as
mentioned in our 2016 annual report, which provide attractive potential
going forward. The Group has long been the pioneer in developing
innovative products together with our customers in the textile and apparel
industry and will continue to allocate resources in this area in the future.

Notwithstanding the ever-changing global economic and market
conditions, the Group is determined to accomplish the budgetary target
for the year through various measures on cost reduction and production
expansion, and offer long-term values and returns to all shareholders.

R IE R 17 £ B M 9201796 A B 2 B iE
ERERE ENEFEERSOA HEE
D E N B & Bk R R A F o 2017 2Bk
IR IE IR T £2.7% » BE 18 122018-194F
EHE29% F&ER2017F1AHB 2TER -
BEE i sh o O R AT RR AV 3G R BA R/ B R
FAREOENELETHFERY FETB R
BERPAERANLE R RTEBEN2017FIRE
F4.1% I 7A2018-194F [£ 3= 4.6 % A F 157K
o REBKLEFBES  BIELBERNTHN
CO17THFBHBERS H-ZRB L@ KB A
BEREAEE&REA RBEBAZKEHOY
TEIZ R -BHELEENRERRER M@
ANHBEERAM AREREREFEERRBE
BR OBERNBEREERORKESAKERE
MR R G RIS TEHAE JNAF%EE -

B BN EIE RBHENR2017FEMRE
1.9% - BETE7A2018-194F E i & # -/ - anE £
BORAEREEREMBKEE S IIEABIRE
T EINATER - 2IRE 5188 - W HIRE %%
FISEIRBEF RN EMAXNBIMEED
BARSE -BENL BHBEHEREREBERE
BELHEBUER URBRTEELEAS
BEEBHBEIN SR ER -

RE2017FE T+ F 2REERTEM LAY
WARTHEA HEEREREEX ~EEY
THFENEENRELBRE - A58 &
ERPENEP  BREN2016FFHIELNE
EXED R EEN B AR MR R
BREEA-AEE-—EHEEHBIRETENE
FBFEEREZERIMERNAW BREZS
EAEERAER -

BAEANEE AR BEENERS R
AtE2RREENRTRESEE REBRNR
DERARNEFENEERR RERBRRS IR
IR ET ) BB S B o
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The key operating and financial indicators of the Group for the six months
ended 30 June 2017 are set out below:

AEEHZE201746A300 L6MEA 2 T BLE
R BERER2SNMT -

Six months ended 30 June

E Z6H30H L6 B
2017 2016
Statement of Profit or Loss ltems BHEKREE
(All amounts in HK$ thousands (BRERIFERRINTE S BB
unless otherwise stated) FHETIR)
Revenue BER 3,212,129 3,076,618
Gross Profit EF 317,362 412,078
EBITDA BRI E R#EHAAE 186,227 186,639
Profit for the period & B A & 7] 71,583 81,309
Profit attributable to owners of RAaEE A EF
the Company 68,869 68,020
Basic earnings per share (HK cents) BREARRBF (E) 5.7 5.6
Key Financial Ratios FEBMBL R
Profitability ratios BFIBEL HE
Gross profit margin (%) FEFE (%) 9.9% 13.4%
EBITDA margin (%) BT E K 8557 F)E R (%) 5.8% 6.1%
Expenses as a % of revenue B &R F
Distribution and selling expenses DEREEER 2.4% 2.8%
Administrative expenses THER 5.9% 7.0%
Finance costs Bl & AR 7R 0.3% 0.3%
Asset efficiency BEME
Inventory turnover period (days) FERAEH(A) 92 84
Trade and bills receivables EEREEER
turnover period (days) FIEFEEH (/) 72 71
Trade and bills payables BENEEERN
turnover period (days) HIERAEH(H) 52 46
At 30 June At 31 December
M6H30H MW12A31H
2017 2016
Asset ratios BEERE
Current ratio B & 2.1 2.2
Net debt/EBITDA ratio (annualised) EER S BB ER
B AEE (F1(b) (0.5) (0.6)
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FINANCIAL REVIEW (continued)

Revenue

The Group’s revenue for the six months ended 30 June 2017 amounted
to approximately HK$3,212,129,000 (six months ended 30 June 2016:
HK$3,076,618,000).

Revenue by business segments

s

1H2017
20174 L34

87.7%

In the first half of 2017, the Group’s core business, production and
sales of dyed fabrics and yarns, generated revenue of approximately
HK$2,815,774,000 (six months ended 30 June 2016: HK$2,607,127,000),
accounted for 87.7% (six months ended 30 June 2016: 84.7%) of the
Group’s total revenue. Revenue from production and sales of garments
was approximately HK$396,355,000 (six months ended 30 June 2016:
HK$469,491,000), accounted for 12.3% (six months ended 30 June 2016:
15.3%) of the Group’s total revenue.

Cost of Sales and Gross Profit

For the six months ended 30 June 2017, overall cost of sales of the Group
amounted to approximately HK$2,894,767,000 (six months ended 30 June
2016: HK$2,664,540,000) and overall gross profit margin was 9.9% (six
months ended 30 June 2016: 13.4%).

During the period under review, the Group’s turnover increased by 4.4%,
was mainly due to the increase in sales volume of fabric by approximately
13.6%. The decline in average selling price of fabric and increase in energy
costs led to a decrease in gross profit margin as compared with the
corresponding period of last year.

Distribution and Selling Expenses

For the six months ended 30 June 2017, the Group’s overall distribution
and selling expenses amounted to approximately HK$75,595,000 (six
months ended 30 June 2016: HK$86,194,000), accounted for 2.4% (six
months ended 30 June 2016: 2.8%) of the Group’s total revenue.

Bt 35 B R (%)

EEHEE2017F6A30H IF6A AN S ERELN A

3,212,129,0007% 7T (8 £2016%6 4301 16
& A :3,076,618,000/ 7T ) °

Production and Sales of Dyed Fabrics
and Yarns

HERHEERH Y

Production and Sales of Garments

UE R IHE KK

R2017F L+ F EEBZLER -HEBERHEE
B MRS ETEY 52,815,774,0008 7T (&
£2016F6H30H 1E61E A : 2,607,127,000%
T hE B E EBEABEMNST. 7% (B E£2016
F6H30H IE61E A :84.7% ) o &ikE M8 E Ak K
B 4 2 5B 4 5396,355,0005 7T (B 2201646
A30H (6@ A : 469,491,000/8 7T ) » 15 £ EH &
¥HEMBEM12.3% (H =2016F6A30H L-61E
A :15.3%) °

HERETRER

EBEHE2017F6HA30B IH61@ A 2 B HE
B 7R 49 /2,894,767,0005 7T (& £201646 A
30H [F61E A :2,664,540,000/8 1) * B E
FE 59.9% (H £2016F6 A30H 1t61E A :
13.4%) °

CIESA AEENSERL44%  TBR
0T R 8E B AL IN4138.6% ° M E M K iFE R
EZFRH T2RASEHFHEBLEFF
HI SRR LA KR BE TR AR AR 05k

DHEHREEER
SEEEHZE2017F6A30H 161 A 2 BEHHE N
HEE Y A75,595,000/8 7T (HE20169F6 A
308 |F61E A 86,194,000 7T) ' thEE & %
FEEMN2.4% (H,22016F6 A30H 161 A :
2.8%) e
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FINANCIAL REVIEW (continued)

Administrative Expenses

For the six months ended 30 June 2017, the Group’s overall administrative
expenses amounted to approximately HK$190,239,000 (six months ended
30 June 2016: HK$216,756,000), accounted for 5.9% (six months ended
30 June 2016: 7.0%) of the Group’s total revenue.

Compared with the same period of last year, the percentage of distribution
and selling expenses and administrative expenses to the Group’s total
revenue decreased as a result of effective control of internal costs.

Earnings before Interest, Tax, Depreciation and
Amortisation (EBITDA)

For the six months ended 30 June 2017, the Group’s EBITDA amounted
to approximately HK$186,227,000 (six months ended 30 June 2016:
HK$186,639,000) and the EBITDA margin was 5.8% (six months ended 30
June 2016: 6.1%).

Finance Costs

For the six months ended 30 June 2017, the Group’s finance costs
amounted to approximately HK$11,193,000 (six months ended 30 June
2016: HK$10,499,000), represented 0.3% (six months ended 30 June
2016: 0.3%) of the Group’s total revenue.

Capital Expenditure

For the six months ended 30 June 2017, the Group invested approximately
HK$86,607,000 (six months ended 30 June 2016: HK$96,200,000)
in additions of property, plant and equipment. The Group expects the
capital expenditure for the whole financial year will be approximately
HK$200,000,000.

Income Tax Expense

For the six months ended 30 June 2017, income tax expense of the Group
amounted to approximately HK$9,872,000 (six months ended 30 June
2016: HK$11,416,000).

B35 B R ()

THEHR

£ B H F2017F6A30H IE61E A 7 BEE T
£ F #7/4190,239,0005% 7T (#H 2201696830
H1E61E A 216,756,000/ 7T ) G E B & 358
“{EM5.9% (B E2016F6 A30H 1E61E A :
7.0%) °

HEFRYPAL DHEAHEEEBRMITRER
EEEZXBREZBEOLLHE TR 2R
FH B R 1 P BB A AN P B

BB 4T 8 % # 85 51 R B (EBITDA)

EEEHE2017F6 430 L6 A 7 BFHITE R
BRI E 49 4186,227,000/8 7T (B 220164
6 A30H 1-61& A : 186,639,000/ 7T ) * B & IT
ENBEATABE R 55.8% (B E2016%F6H530
AIt6MEA 1 6.1%) °

B & K A
EE R E2017F6A30H 1E61E A 7 &t & 5 A
49 /11,193,0007% 7T (& £20169F6 A30H 1t6

& A : 10,499,000/ 70) " FEEE¥BAERN
0.3% (H E2016%F6 A30H 1618 A : 0.3% ) °

BEXRX

B E2017F6H30H L6 A - SEEHE &
86,607,000/ Jt (# 201646 A30H L6
A 196,200,000/ 7T ) LA 3% N ¥ % - #22 K%
H-EEEBHEEAMRTFENEAAL BN A
200,000,0005%8 JT °

FiE®x i

EEHEE2017FE6A30H 1F61E A 7 FTER X
#7/49,872,000/%8 7t (& £2016F6H30H L-6
& A : 11,416,000 7T) °
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FINANCIAL REVIEW (continued)

Liquidity and Financial Resources

At 30 June 2017, the Group’s net assets amounted to approximately
HK$3,440,770,000 (31 December 2016: HK$3,453,645,000). The key

figures of financial position were as follows:

Bt 35 B R (%)

ESRBUERVEER

M2017F6A30B &EBEBEEFELN A
3,440,770,000% 7Tt (2016412 H31H :
3,453,645,000% 7T ) ° I AR B E Z B RN

T

At 30 June At 31 December
H6H30H Mm12A31H
2017 2016

HK$’000 T &

HK$'000 T &T

Non-current assets ERBEE 1,732,809 1,738,318
Current assets mENEE 3,810,237 3,633,297
Total assets EERE 5,543,046 5,371,615
Current liabilities mENEE 1,795,516 1,671,279
Non-current liabilities ERBEE 306,760 246,691
Total liabilities BERE 2,102,276 1,917,970
Net assets EEFE 3,440,770 3,453,645

The Group met its funding requirements in its usual course of operation
by cash flows from operations, as well as long-term and short-term bank
borrowings. Capital expenditure was mainly financed by long-term bank

borrowings.

At 30 June 2017, the principal financial covenant figures/ratios (according

to the banks’ definitions) were as follows:

SENZEMRS Ei?ﬁ%&ﬁiﬁﬁ’ﬂﬁgﬁﬁﬁﬁ

fﬁ HRELH
RITE B -

CMEARZAEZEHEN

201746308 £ EMB ERHBIER,/ =

(RIFBITHER) AT :
At 30 June At 31 December
R6A30H M12A31H
2017 2016

Consolidated tangible net worth

Consolidated total bank debt to
consolidated tangible net worth

Consolidated EBITDA to
consolidated interest expense

Consolidated current assets to
consolidated current liabilities

Consolidated capital expenditure

BABEARE

FERIRITEEY
Fb 2= /?ﬁﬁ/éfiztt%

RS- PYE FRIRUNEE:)
,T(:l\ﬂ B LBl

HK$3,137,199,000

HK$3,067,813,000

0.2 0.2

16.6 17.9

2.1 2.2
HK$86,607,000 HK$256,485,000
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FINANCIAL REVIEW (continued)

Risk Management

The Group follows a stringent and prudent risk management policy to
manage foreign exchange and interest rate risks.

The sale and the purchase of raw materials of the Group were mainly
denominated in HKD, USD and RMB. Since the Group mainly carries out
production in China, we are exposed to foreign exchange risk arising from
RMB exposure. As a result of persistent fluctuations in the RMB exchange
rate, the Group has been closely monitoring the exchange rate fluctuation
for USD and RMB and will continue to monitor the trend of the exchange
rate and adopt appropriate measures in order to mitigate the foreign
currency risk in a cautious manner.

In addition, bank borrowings of the Group were denominated in HKD and
USD and interests were mainly charged on a floating rate basis. Since
the market expects that the interest rates in the United States might rise
in the coming year, the Group will continue to monitor the interest rates
fluctuation in the market and will adopt appropriate measures to minimise
the interest rate risk.

B35 B R (%)

2 B2 E 12

SE KBRS LFE R E 12 BK R L5
BEE K 1) & LR o

SEZHEMRBEBUBT ETRARYE
RE-MEBNEEEMORRE  #FRAR
EHEEZIMERR - AR ARBEXFEK
B EE-ETYVEREITIMAREERNE
B @RNEENTE EREREXNES
2 BER B A 1 e DA R AR LR ©

A EEERITEE VB T METREL - F
BEBNIHNERFAE RS EREER
REDAMBWAIEE AEEREEZEMS
HO I SRR B - A0 22 BE A B B9 R e AR R R R |
FrEOR B o

EMPLOYEES AND REMUNERATION POLICIES EERMEBR

As at 30 June 2017, the Group had approximately 10,170 (30 June
2016: 11,900) full-time employees. The Group will continue to implement
streamlined production so as to further minimize our labour cost. The
Group’s emolument policies are formulated on the performance of
individual employee and the salary trends in various regions, which are
reviewed regularly. Subject to the Group’s profitability, the Group may also
distribute a discretionary bonus to its employees as an incentive for their
contribution to the Group.

The Group has established a share option scheme for its employees,
and also provides regular training courses and subsidies for continuing
education so as to improve the skills of its employees with respect to
production, selling and management.

S BEN2017F6 A0 Z2BEE AL AR
10,170 A (201646 830H : 11,900A ) - K&
EREBERBEEEE USSR LEH K
K- SEMNEEMNSBRERBEIEENT
VER IR I & 10 15 357 B 48 2 o 1) 5E N HR/E AR
HoEBENERESEEZRBABERN  BBEEM
TATEENEBHNMESE 2GR -

SERRERA-EBKRED TEREHE
HBIIRIEREDEEE WEREEBZE
E-HENMEEREE-
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DIRECTORS’ INTERESTS IN SECURITIES

As at 30 June 2017, the interests and short positions of the directors of
the Company (“Directors”) and the chief executive of the Company in the
shares, underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (Chapter 571 of the Laws of Hong Kong) (the
“SFO”)), which were required: (a) to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which they were taken or deemed
to have under such provisions of the SFQO), (b) to be entered in the register
referred to therein (the “Register”) pursuant to section 352 of the SFO, or
(c) to be notified to the Company and the Stock Exchange pursuant to the
Model Code for Securities Transactions by Directors of Listed Issuers as
set out in Appendix 10 to the Listing Rules (the “Model Code”), were as
follows:

Long positions in shares of the Company (the “Shares”) and underlying
Shares:

EECESFER
MR2017F6HA30B " ARAIEE ([EE]) A
REFTHBER ARG TN A (&
EEBENESTIEZLRBPERE ([BHER
HREEDI] ) EXVERFTER T 2 %) 25 - 18
R M EEET A A@EESE L EED
EXVEBETR8D BB A A R 7] KB A B 2 fE xS
MAR (BEBREBEESRBEKAZEBEART
BEREESIRAEBZEZRAR) (bR
BES M EIEHIE35208 0 8 RN X G Rt 2
M ([&M]) 2RI AR S(c)iz LR Al
MIER10FTE E T AR ZEBHETE SR B ZIZHE
SR (MEESR D) BAAR R LR 28
mERBWT

RARR B, (Th7]) REERDO TR

R

Approximate %

Name of Director Number of Shares Held Capacity of the Issued Shares

HNETBITRE
EEMA BEROGEE =87 Btk
Dr. YEN Gordon 8,380,000 Beneficial owner 0.70
B E i T EmEB A

Long positions in underlying Shares — Share Options:

Name of Director Date of Grant

RIARER D B 4F BB — RE A A

Number of
Underlying
Vesting and Shares Comprised

Exercise Period in Share Options

BREMEEZ
E=gE i B H BRRATES HEROHE
Dr. YEN Gordon 18.08.2011 19.08.2012 - 18.08.2017 1,320,000
BREME L (Note)
(HEt)
Note: Al share options are exercisable at the end of the period under review. Hiat - el EE R B S N AT 1T (B P A R AR A o

Save as disclosed above, as at 30 June 2017, none of the Directors and
the chief executive of the Company had any interest or short position in
any shares, underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO), (a)
which had been notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests and short
positions which they were taken or deemed to have under such provisions
of the SFO) or (b) which were recorded in the Register or (c) as otherwise
notified to the Company and the Stock Exchange pursuant to the Model
Code.

B Ft s EEIN - R2017E6 A308 EF & A
DETHRBEBER AR B S E MR EE
(BEBEBAENIPEGOIEXVETE T2 0% )
BEMBG - HERODIEEEFFR @QIEEFHFR
HEIEHIEXVELFET7 M8 BT BEAR D &) M B
REizEmRRE (RIEREESRBEED
ZEBRTERSEWEEIE AR 2B K
B ) 3 (b)sC 8% 7 & i R 3k ()3 1Z Y <7 Bl ZE 3B A0
KRB RBZ A AEESAE -
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’ INTERESTS

FTERRREMALHES

As at 30 June 2017, the following persons/entities (other than the Directors
or the chief executive of the Company), had interests and short positions in
the Shares and underlying Shares as recorded in the register of interests of
the substantial shareholders required to be kept by the Company pursuant
to section 336 of the SFO (the “Substantial Shareholders’ Register”).

Long positions in Shares and underlying Shares:

M201746 308 A TAL BB (EEHA
RETTHRBEBIN ARG RABERD P HES
RRRIEES R EGPIFEB6IKATEZE
T REm M ([ EERERZM])FAEskz

HE3E R o

Ry KRB D i B 1B :

Number of Approximate %
Name of Substantial Shareholders Shares Held Capacity of the Issued Shares
HEERTRA
FTERRER BERGHE 514 Btk
Chinatex Corporation (“Chinatex”) 433,494,000 Interest of controlled 35.97
REFRHERAR ([F4]) (Notes 1 and 2) corporations
(Hit1k2) ek bPNELE ok £
Chinatex Yieldfull Investment Co., Ltd. 409,036,000 Beneficial owner 33.94
(“Yieldfull”) (Note 1)  E=mEAA
ROREKREERERAA([RE]) (Kiat1)
Chinatex Jinhui Investment 409,036,000 Interest of a controlled 33.94
Management Co., Ltd. (“Jinhui”) (Note 1) corporation
hREREEBEAREELNA ([RE]) (K1) EEDEEEER
Mr. HA Chung Fong 104,944,000 Beneficial owner 8.71
BEMFEAE (Note 3)  Em#HEAA
(KB17E3)
69,160,948 Other interests 5.74
(Notes 3 and 5)  E s
(K7a£3%5)
Ms. TANG Kuen Mui 174,104,948 Spouse’s interests 14.45
gk (Note 3)  ECiBHEZS
(K7:£3)
Super Brilliance Company Limited 69,160,948 Beneficial owner 5.74
(“Super Brilliance”) (Notes 4 and 5)  BE=¥EE A
(Kt i#45)
Island Treasure Investments Limited 69,160,948 Interest of a controlled 5.74
(“Island Treasure”) (Notes 4 and 5) corporation
(K1it45) 72 % B B R B
Onwide (H.K.) Limited (“Onwide”) 69,160,948  Trustee 5.74
TR (BB)BRAR ([EF]) (Notes 4 and 5)  SFEA
(Kiatak5)
Mr. WONG Tak Leung, Charles 69,160,948 Interest of controlled 5.74

FRRELE

(Notes 4 and 5)
(Kti#45)

corporations

22 1)) [ e B 2
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’ INTERESTS (continued)

FTERREREMALER (B)

Notes:

1. Yieldfull is a wholly-owned subsidiary of Jinhui and Jinhui is a wholly-owned subsidiary of
Chinatex. Therefore, each of Jinhui and Chinatex is deemed to be interested in the Shares
held by Yieldfull.

2. As at 30 June 2017, Chinatex (H.K.) Holding Limited held 24,458,000 Shares as beneficial
owner. Chinatex (H.K.) Holding Limited is a wholly-owned subsidiary of Chinatex. Chinatex
is deemed to be interested in the Shares held by Chinatex (H.K.) Holding Limited.

3. Ms. TANG Kuen Mui, spouse of Mr. HA Chung Fong, is deemed to be interested in the
Shares held by Mr. HA Chung Fong.

4. Super Brilliance is a wholly-owned subsidiary of Island Treasure, Island Treasure is a
wholly-owned subsidiary of Onwide and Onwide is owned as to 100% by Mr. WONG Tak
Leung, Charles. Therefore, each of Island Treasure, Onwide and Mr. WONG Tak Leung,
Charles is deemed to be interested in the Shares held by Super Brilliance.

5. Onwide is the trustee of the HA Trust, a discretionary trust set up by Mr. HA Chung Fong
for the benefit of his family.

Save as disclosed above, as at 30 June 2017, the Directors were not
aware of any persons who/entities which had any interest or short position
in the Shares and underlying Shares (other than a Director or the chief
executive of the Company), which were required to be recorded in the
Substantial Shareholders’ Register under section 336 of the SFO.

SHARE OPTION SCHEME &Rk #EsT 2l
The 2011 Scheme

The 2011 Scheme was adopted by the Company pursuant to a
shareholders’ resolution passed at the extraordinary general meeting
held on 20 January 2011. Under the 2011 Scheme, the Board may, at its
absolute discretion, grant share options pursuant to the terms of the 2011
Scheme to eligible participants, including, among others, the directors,
full-time employees and part-time employees of the Company and its
subsidiaries. The 2011 Scheme will expire on 20 January 2021.

The following table discloses movements of the Company’s share options
granted under the 2011 Scheme during the period under review:

Brat -

1. BUBBEOHZENBAR TBRATHHTAN
BAF Bt SRR S 8RR IS B R
COLES

2. M2017F6HA30H FRH(EB)ERBRAAREAE
24,458,000 %5 (TEAEREAAN) -t (BB)E
KBERARAPHNEZEWB LR Bl PAHERIE
BERS (BB ERARDRFMFROOES -

3. HBAZIR/EMFLLENRE EMERIEHEFE
AT 5 A P B (D MO M 4

4. Super Brilliance&lsland Treasuret) & & [} & 2 &
Island Treasure B L M 2 EME AR i EER LA
BEELZMN 2R - At - Island Treasure* ZF &%
=R LS B AR 1ER G Super BrilliancefT# A% {7 #
T

5. ZHMAHA Trusti A HA Trust B EMRFT AL ABE
Rk F 2 Bk S B — BB B (555 ©

B Fit s EESN - R2017E6 A308 EEW A
MBEAMAL BB (BESHARRITHER
BroN) AR D R ARBE R 0 B B IR B A R
BB £330 KRN EBRREM Z R

NN
KRB

NS

2011558

AR BARER201141 F208 817 2 I R4 3
AgLRBZ —HERFERZRFEN2011F5T
gl 2011FFTEIT EEGAIRE2011F 58]
BRERMBEMNEERS2EE (EREEAR
AINEMBARES 2RESBLERES )R
i B i % 201168 5T &1 1§ 72202141 A20H &
e

TEREEARANEESHMARIZE20115F5 8
ERLBEEREZEHBER-

Outstanding Outstanding

as at Granted Exercised Lapsed as at

1 January during during during 30 June

Name of Director Scheme  Date of Grant Exercise Price 2017 the Period the Period the Period 2017

R2017F R2017F

1A1H 6A30H

EEfE BE Rt AH TEE WATE HRERE  HRETE BREAR R ATHE

Dr. YEN Gordon 2011 18 August 2011 HK$1.21 1,320,000 - - - 1,320,000
BREHEL 2011 2011F8A18H 1214

1,320,000 - - - 1,320,000

(Note)

(B#)

Note: All outstanding share options are exercisable at the end of the period under review.

Hiat - R BRI AER AT EMB W RITR AR
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PURCHASE, SALE AND REDEMPTION OF THE COMPANY’S LISTED SECURITIES

EO -HEREBOAAFRZ LHmES
During the period under review, neither the Company nor any of its

subsidiaries purchased, sold or redeemed any of the Company’s listed
securities.

CORPORATE GOVERNANCE CODE

Throughout the period from 1 January 2017 to 30 June 2017, the
Company has applied the principles of, and complied with, all the
applicable code provisions of the Corporate Governance Code (the “CG
Code”) as set out in Appendix 14 to the Listing Rules. However, with effect
from 23 January 2015, the Chairman and Executive Director, Mr. ZHAO
Yao, has taken up the position of chief executive officer of the Company,
details of which were set out in the announcement of the Company dated
23 January 2015. This deviated from Code Provision A.2.1 of the CG
Code, which stipulates that the responsibilities between the chairman and
chief executive officer should be divided. However, having considered the
current status of the Group, vesting the roles of both chairman and chief
executive officer in the same person enables the Group to more efficiently
plan its overall strategy and achieve the budgeted target. The Board
believes that the balance of power and authority under this arrangement
is adequately ensured by the Board which comprises experienced,
professional and high caliber individuals with sufficient number thereof
being independent non-executive Directors.

B - HEXEEARNAF ZERMLEHES-

TXERTEH

2017591 818 2201766 A308 [FHIRE - &
AEIBEAR—HEET EMRANE14FH 2
tEERATA(ETA]) 2R KA #E
B2 SFBHEX - 1BEE20155F1 A23H#E  TFE M
NITESHRTEMBREAR R ITRAH B
% B CEN B A2015F1 A23A 2 AE °
e RSB STAIEXA2AMBRE  EFETT
BReEgnAeEARY  TEHA— AREBRT:
BERIAEERNMNBEL AR—RBALR
BFEEER RITHRAEMERS T EAEE
FAMNEME B EERE RTEREEEZ A
REFCHERLEALIREEALAR (B
BARHNBIYIIERNTEEAR) HEGER
e DR RN ER TR T BRI FE-

MODEL CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS

AY i X h —— il W ——
EEETESRZINEESTA
The Company has adopted the Model Code as its own code of conduct
regarding Directors’ securities transactions. Having made specific enquiries
with all Directors, the Company confirmed that all Directors had complied
with the required standard set out in the Model Code for the period under
review.

ARACRMEETALEEBERETES
RGZFU-BRAMBERERERNR AR
AERMAEENOEHANYE B TRETEH
PrERHRE -

AUDIT COMMITTEE’S REVIEW EXZESEH

The Company has established an audit committee of the Board (the “Audit
Committee”) for the purposes of reviewing and providing supervision
over the Company’s financial reporting process, risk management and
internal controls. The Audit Committee presently comprises 1 non-
executive Director and 2 independent non-executive Directors, and 1 of
the independent non-executive Directors acts as the chairman of the Audit
Committee. The Audit Committee has reviewed the unaudited interim
results of the Company for the six months ended 30 June 2017 and this
interim report.

By order of the Board

Fountain Set (Holdings) Limited
ZHAO Yao

Chairman and Chief Executive Officer

Hong Kong
24 August 2017

ARAERVEEZEERZBS ([EKZE
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CORPORATE INFORMATION 2 REHR

Honorary Chairman
Mr. HA Chung Fong

Board of Directors
Executive Directors

Mr. ZHAQO Yao (Chairman and Chief Executive Officer)
Mr. CHEN Minghong
Mr. LAN Jiang

Non-Executive Directors

Dr. YEN Gordon

Mr. ZHANG Chong

Independent Non-Executive Directors

Mr. NG Kwok Tung

Mr. YING Wei

Mr. William LAM

Joint Company Secretaries

Ms. CHENG Wai Han Charmaine
Mr. KWOK Siu Man

Registered Office & Principal Place of Business

Block A, 6/F., Eastern Sea Industrial Building
29-39 Kwai Cheong Road, Kwai Chung, New Territories, Hong Kong

Website

www.fshl.com

Principal Bankers

Bank of China (Hong Kong) Limited

Hang Seng Bank Limited

China CITIC Bank International Limited

The Hongkong and Shanghai Banking Corporation Limited
Standard Chartered Bank (Hong Kong) Limited

Fubon Bank (Hong Kong) Limited

Solicitors

Peter, Yuen & Associates in association of Fangda Partners
Vivien Chan & Co.

Independent Auditor

BDO Limited
Certified Public Accountants

Share Registrar

Tricor Secretaries Limited
(resigned with effect from 1 August 2017)
Level 22, Hopewell Centre, 183 Queen’s Road East, Hong Kong

Boardroom Share Registrars (HK) Limited
(appointed with effect from 1 August 2017)
31/F., 148 Electric Road, North Point, Hong Kong
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kN Fountain Set (Holdings) Limited

Interim Report 2017

SHAREHOLDER INFORMATION KBRE&EH

Listing . Listed on the Main Board of
The Stock Exchange of Hong Kong Limited

since 20 April 1988

Stock Code © 420
Board Lot . 2,000
Shares Issued : 1,205,026,960

Financial Calendar 2017/2018

Financial year end 31 December 2017
2017 interim results announced 24 August 2017
Register of members closed N/A

Distribution of dividend N/A

2017 annual results to be announced Late March 2018

Shareholder Services

For enquiries about share transfer and registration,

please contact the Company’s share registrar:
Boardroom Share Registrars (HK) Limited
31/F., 148 Electric Road

North Point, Hong Kong

Tel +852 2153 1688

Fax +852 3020 5058

Investor Relations

Ms. Charmaine CHENG
Joint Company Secretary and
Deputy General Manager
Corporate Governance Department
Block A, 6/F., Eastern Sea Industrial Building

29-39 Kwai Cheong Road, Kwai Chung, New Territories, Hong Kong

Tel +852 3478 6267
Email pr@fshl.com
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Global Network ® ZRERZH %%

FOUNTAIN SET (HOLDINGS) LIMITED
BHEX (KE) BRATE

Block A, 6/F, Eastern Sea Industrial Building
29-39 Kwai Cheong Road, Kwai Chung
New Territories, Hong Kong
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Tel &5 +852 2485 1881

Fountain Set has overseas marketing/representative offices in the following locations. Addresses, phone numbers and fax-nu
are listed at www.fshl.com

BHEXNTIERBEBIIMNSEERBENRE - ik %E‘E%ﬁ%&%ﬁ%ﬁﬁiﬁﬂHE’Ewww.fshl;com@\———

Ho Chi Minh City o London ) Seoul . Shanghai 5 Tokyo
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Production facilities are set up in the following countries: \
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Cambodia . China o Indonesia | Sri Lanka
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